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Abstract

This Study aimed to identify the compliance (degree) of the industria
corporations operating in the Gaza Strip with the rules of the Internationa
Accounting Standard (IAS) No. (16) for Property, Plant, and Equipment (Fixed
Assets) and the constrains for such compliance, and to determine whether the
compliance with the rules of the standard is associated with a range of variables
such as: educational qualification, years of experience, the volume of fixed assets,
type of industry, and size of capital, the study offered as well recommendations
that would contribute to the application of the standard.

The researcher collected data of the study from books, periodicas, and
publications dealing with accounting for fixed assets. The preliminary data were
collected through questionnaire designed based on the International Accounting
Standard (IAS) No. (16), in addition to previous studies and the theoretica
framework of this study. The questionnaire has been distributed on a study
sample consists of accountants working at industrial incorporations with a capital
of more than half a million dollars. (60) Questionnaires were distributed and (52)
recovered with a return percentage of (87%); the researcher used the statistical
programme (SPSS) for data analysis and testing hypothesis.

The study has concluded that the industrial corporations operating in the
Gaza Strip do not comply with the rules of the International Accounting Standard
(IAS) No. (16), and that there is arange of difficulties preclude that compliance;
the main difficulty is the absence of an official body or alaw that would enforce
applying the standard, as well as the economic conditions, and the management’s
lack of the desire to demonstrate the true financia position of the incorporation,
in addition to inadequate role of the professiona bodies and associations
responsible for accounting and auditing profession. On the other hand, the lower
volume and nature of the incorporation’s work does not stimulate applying the
standard. The study showed that there is no statistically significant relationship
between the compliance with the standard and the group of variables that have
been raised in the study.

The researcher suggested a set of recommendations; the most important is the
necessity to comply with the rules of the International Accounting Standard (I1AS)
No. (16), due to its great importance, particularly in industrial companies, and
emphasized the need of companies to develop accounting processing systems
consistent with the requirements of the standard, and to speed up the enactment of
the new incorporation’s law instead of laws in force in the West Bank and Gaza
Strip, so may the industrial corporations be obliged to comply with the
International Accounting Standard in its financial activities.
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